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GENERAL INFORMATION 


AUDITORS 
Samson Bélair/Deloitte & Touche 


LEGAL ADVISORS 
Fasken Martineau DuMoulin, LLP 


BANKERS 
National Bank of Canada 


REGISTRAR AND TRANSFER AGENT 
General Trust of Canada 


STOCK LISTING 

BMTC Class A Subordinate Voting Shares are 
listed on the Toronto Stock Exchange under the 
symbol GBT.A and CUSIP number 05561N109. 


ANNUAL SHAREHOLDERS’ MEETING 

The annual meeting of shareholders will be 
held on April 14, 2000, beginning at 2:00 p.m., 
at the Montreal Exchange Auditorium, 

The Stock Exchange Tower, 4th Floor, 

800 Place-Victoria, Montreal, Quebec. 


HEAD OFFICE 

8500 Place Marien 
Montreal East, Quebec 
H1B 5W8 

Tel.: (514) 648-5757 
Fax: (514) 881-4056 


The BMTC Group Inc. 


BMTC Group Inc., isa holding company 
incorporated under Part 1A of the Quebec 
Companies Act. Its Class A Subordinate Voting 
Shares (“Class A Subordinate Voting Shares”) 
are listed on The Toronto Stock Exchange. 


Through its subsidiaries, Brault et Martineau Inc. 


and Ameublements Tanguay Inc., the Company 
manages and operates one of the largest retail 


FINANCIAL HIGHLIGHTS 


(in thousands of dollars, except per-share amounts) 


Operations 


sales networks of furniture and household and 
electronic appliances in Quebec. This network 
is composed of nineteen large stores in the 
Montreal, Quebec City, Laval, Ste-Thérése, 
St-Georges, Three Rivers, Sherbrooke, 
Chicoutimi, Riviere-du-Loup, Rimouski and 
Gatineau areas in Quebec. The network also 
includes two distribution and administrative 
centres in Montreal and Quebec City. 


Revenue 
Net Income 


Financial position 


Total assets 
Shareholders’equity 


Per-share information 


Net Income 

Dividends 

Book value 

Stock market value* 

Year high 

Year low 

Number of shares outstanding 


*Only Class A Subordinate Voting Shares are listed. 


1999 1998 

$ 543,118 $ 518,842 
18,499 15,849 

$ 160,219 $ 151,837 
102,140 93,575 
2.62 $ 2.08 

0.25 0.20 

14.85 12.86 
23.00 26.85 
18.00 16:25 
6,880,440 7,275,000 


MANAGEMENT REPORT 


BMTC Group inc. once again posted excellent 
results for the fiscal year ended December 31, 
1999. The Company is experiencing a period 
of continued growth that has seen the earnings 
per share increase from 0.93 $ to 2.62 $ for an 
average growth of 36 % per year over the past 
five years. 


Results 


For the fiscal year ended December 31, 1999, 
the Company’s revenue increased to $543.1 
million, up $24.3 million from the $518.8 million 
recorded in the corresponding 1998 period. 


Net income for the fiscal year ended December 31, 
1999 stood at $18,499,000 or $2.62 per share, 
compared with $15,849,000 or $2.08 per share, 
for the previous fiscal year. This increase 
represents a 17 % gain compared with net 
income for the corresponding 1998 period. 


> 


Financial position and dividends 


As at December 31, 1999, the Company’s 
working capital amounted to $15.7 million, 
up $6.7 million from working capital as at 
December 31, 1998. 


As at December 31, 1999, shareholders’ equity 
amounted to $102.1 million, up 9.0% over the 
$93.6 million recorded a year earlier. The book 
value per share rose to $14.85, compared with 
$12.86 on the same date in 1998. 


Taking into account the redemption, in conjunc- 
tion with the redemption programs set up by the 
Company on April 1, 1999, of 389,300 Class A 
Subordinate Voting Shares, 5,300 Class B 
Multiple Voting Shares and the conversion of 
2600 Class B Shares into Class A Subordinate 
Voting Shares, the number of shares outstanding 
was modified during the course of the fiscal 
year, such that as at December 31, 1999, the 
issued and outstanding share capital was 
composed of 4,221,358 Class A Subordinate 
Voting Shares and 2,659,042 Class B Multiple 
Voting Shares. 


During the fiscal year, the Company paid 
dividends of 25 cents per share to holders of 
Class A Subordinate Voting Shares and Class B 
Multiple Voting Shares. 


Operations 


In 1999, the Company opened a 7,000-square- 
foot “Tanguay Electronique” store, thereby 
enabling the Company to develop a new niche, 
that of the specialized electronics store. 


The Company opened a new 60,000-square- 
foot store in St-Hubert. This store replaces the 
one in Longueuil which has since been converted 
into a liquidation centre. 


Finally, with the sale of Colonial Furniture inc., 
a subsidiary, at the beginnig of the year 2000, 
the company has effectively suspended its 
operations in the Eastern Ontario market. This 
reduces the company’s presence in the region, 
which Management no longer considered 
strategic, by two stores and one warehouse. 
As well, the contribution to earnings from these 
activities was no longer significant. In fact, the 
characteristics of Colonial’s target market and 
its selective marketing strategies no longer fit 
and do not generate sufficient synergies with 
the aggressive marketing and the bulk mer- 
chandizing pursued by the other elements of 
the group in Québec. This transaction has a 
negligeable effect on the Company’s financial 
situation since this subsidiary accounted for 

5 % of total revenues for the 1999 fiscal year, 
and for 0.3 % of consolidated net income for 
the same period. 


Outlook for the future 


Once again, the Companys’ balance sheet is 
healthier than ever, thus enabling it to approach 
the 2000 fiscal year with optimism. The Company 
is confident that it will maintain the rate of growth 
of its revenues and earnings to the extent that 
the North American economies experience 
growth similar to that experienced in the past 
few years. In other respects, among those risks 
resulting from macro-economic factors, inflation 
may become a motivation for the relevant 
authorities to adjust monetary policy. In fact, 
recent significant increses in the price of oil 
could result in a gradual increase of interest 
rates by the Bank of Canada and by inter- 
national monetary authorities in order to 


counter the inflationary effects of such increases. 
This, in turn, could have a negative effect on 
the general level of consumption of goods and 
services and could affect the company’s ability 
to generate as much growth as anticipated. 


The Company remains confident that, with its 
efficient management, its market leadership 
role and its sound financial structure, it will be 
able to continue to deliver a level of financial 
performance superior to that of other companies 
operating in this sphere of activity. 


Yves Des Groseillers 
President and Chief Executive Officer 
February 29, 2000 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS AND OTHER FINANCIAL INFORMATION 


The accompanying consolidated financial statements, which have been prepared in accordance with 
generally accepted accounting principles, and the other financial information provided in the Annual 
Report, which is consistent with the financial statements, are the responsibility of management and have 
been approved by the Board of Directors. 


The consolidated financial statements include some amounts that are based on management's besi 
estimates and judgement and, in their opinion, present fairly the company’s financial position, results of 
operations and changes in financial position. The company’s procedures and internal control systems 
are designed to provide reasonable assurance that accounting records are reliable and to safeguard 
the Company’s assets. 


The Audit Committee, is responsible for reviewing the consolidated financial statements and Annual 
Report and recommending their approval to the Board of Directors. In order to fulfill its responsibilities, 
the Audit Committee meets with management and external auditors to discuss internal control over the 
financial reporting process, significant accounting policies, other financial matters and the results of the 
examination by the external auditors. 


These consolidated financial statements have been audited by the external auditors Samson Beélair/ 
Deloitte & Touche, Chartered Accountants, and their report is included herein. 


Yves Des Groseillers 
President and C.E.O. 


AUDITORS’ REPORT 


To the Shareholders of 
Groupe BMTC Inc. 


We have audited the consolidated balance sheets of Groupe BMTC Inc. as at December 31, 1999 and 1998 
and the consolidated statements of earnings, retained earnings and cash flows for the years then ended. 
These financial statements are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 


We conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 1999 and 1998 and the results of its operations and its cash 
flows for the years then ended in accordance with generally accepted accounting principles. 


Samson Bélair 

Deloitte & 

Touche 

Chartered Accountants 
February 11, 2000 
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CONSOLIDATED STATEMENTS OF EARNINGS 
years ended December 31, 
(in thousands of dollars, except per share amounts) 


Revenue 


Cost of sales, selling 

and administrative expenses 
Interest on short-term debt 
Depreciation 
Amortization of goodwill 


Earnings before income taxes 
Income taxes (Note 6) 


NET EARNINGS 
EARNINGS PER SHARE 


FULLY DILUTED EARNINGS PER SHARE 


CONSOLIDATED STATEMENTS OF RETAINED EARNINGS 


years ended December 31, 
(in thousands of dollars) 


Balance, beginning of year 

Net earnings 

Dividends 

Premium on redemption of shares 


Balance, end of year 


1999 


$ 543,118 


509,868 


2,630 
729 


__513,227 


29,891 


11,392 


$__ 18,499 


1999 

$ 83,879 
18,499 
(1,720) 
(7,498) 


$__93,160 


1998 


$ 518,842 


489,697 
oo 
Zool 
729 


493,374 


25,468 
9619 


$ 15,849 


1998 

$ 84,754 
15,849 
(1,477) 


15,247) 
$ 83,879 


a | 


CONSOLIDATED BALANCE SHEETS 
as at December 31, 
(in thousands of dollars) 


ASSETS 


CURRENT ASSETS 
Cash 

Accounts receivable 
Inventories 

Prepaid expenses 


INVESTMENTS (NOTE 2) 
FIXED ASSETS (NOTE 3) 
GOODWILL 

FUTURE INCOME TAXES 


LIABILITIES 

CURRENT LIABILITIES 

Bank indebtedness (Note 4) 

Accounts payable and accrued liabilities 


Income taxes payable 
Deferred revenue 


DEFERRED REVENUE 
SHAREHOLDERS’ EQUITY 


Capital stock (Note 5) 
Retained earnings 


APPROVED BY THE BOARD 


Is] Yves Des Groseilens ike ceca cee ee en pee 


[Ss] Pierre Ouinet 22% erasco aetna: ceca series 


, Director 


, Director 


1999 


$ 7,399 
4,851 
59,658 

161 


72,069 


17,976 
67,614 
599 


1,961 


$_ 160,219 


55,904 


2,175 


8,980 
93,160 


102,140 


$_ 160,219 


1998 


$ - 
6,587 
58,418 
160 


65,165 
17,400 


66,363 
1,328 


1,581 
$ 151,837 


$ 703 
52,965 
157 


1,709 


56,134 
2,128 


9,696 
83,879 


Spe ROT is, 
$ 151,837 


CONSOLIDATED STATEMENTS OF CASH FLOWS 
years ended December 31, 
(in thousands of dollars) 


CASH FLOWS FROM OPERATING ACTIVITIES 
Net earnings 
Adjustments for: 
Depreciation of fixed assets and amortization 
of goodwill 
Future income taxes 
Gain on disposal of fixed assets 
Loss (gain) on disposal of investments 


Changes in non-cash operating working capital items 
Accounts receivable 
Inventories 
Prepaid expenses 
Accounts payable and accrued liabilities 
Income taxes payable 
Deferred revenue 


CASH FLOWS FROM FINANCING ACTIVITIES 
Issue of shares 
Dividends paid 
Redemption of shares 


CASH FLOWS USED IN INVESTING ACTIVITIES 
Acquisition of fixed assets 
Disposal of fixed assets 
Disposal of investments 
Acquisition of investments 


NET INCREASE IN CASH AND CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 


CASH AND CASH EQUIVALENTS, END OF YEAR 


SUPPLEMENTAL CASH FLOW DISCLOSURE 
Income taxes paid 
Interest paid 


Cash and cash equivalents comprise cash and bank indebtedness. 


1999 


$ 18,499 


3,619 
(380) 
(13) 

wae UE | 


21,839 


(1,720) 
(8,214) 


(9,934) 


(4,643) 
515 
26,510 


(27,200) 
(4,818) 


8,102 
(703) 


7,399 


10,669 
241 


1998 


$ 15,849 


3,080 
(743) 

(1) 
pee) 


17,944 


45,274 


45 
(1,477) 
(16,403 ) 


(17,835) 
(10,054 ) 


31 
13,924 


(14,620) 
(107419) 


16,720 
17,423) 


(703) 


8,414 
1,060 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


years ended December 31, 1999 and 1998 


(tabular amounts only are in thousands of dollars) 


1. ACCOUNTING POLICIES 


Principles of consolidation 


The consolidated financial statements include 
the accounts of the wholly-owned subsidiaries, 
Brault et Martineau Inc., Ameublements 
Tanguay Inc. and Ameublements Colonial inc./ 
Colonial Furniture Inc. 


Inventories 


Inventories are valued at the lower of cost and 
net realizable value. Cost is substantially 
determined under the first in, first out method. 


Fixed assets 


Fixed assets are accounted for at historical 
cost. Depreciation is calculated over their 
estimated useful lives under the diminishing 
balance method at the following annual rates: 


Land, parking and buildings 4% to 8% 
Furniture and equipment 20% 
Automotive equipment 30% 
Software 100% 
Computers 30% 


Costs related to the layout of the retail stores 
are charged to the statements of earnings as 
they are incurred. 


Goodwill 


Goodwill is amortized under the straight-line 
method over ten years. 


Future income taxes 


In fiscal year 1999, the Corporation implemented 
the new recommendations of the Canadian 
Institute of Chartered Accountants regarding 
accounting for income taxes. Under these 
recommendations, future income tax assets 
and liabilities are determined based on differ- 
ences between the financial reporting and tax 
bases of assets and liabilities, and are measured 
using current tax rates as an estimate of these 
which will be in effect when the differences are 
expected to reverse. Prior to the adoption of the 
new recommendations, income tax expense 
was determined using the deferral method 
whereby items of income and expense that 
were reported in different years in the financial 
statements and tax returns were measured at 
the rate in effect in the year the difference orig- 
inated. There is no material impact on the financial 
statements resulting from this change either in 
the current year or in the prior year presented. 


Earnings per share 
Earnings per share is calculated according 


to the weighted average number of shares 
outstanding. 


2. INVESTMENTS 


1999 1998 
Portfolio investments, at cost (market value 
$17,485,098; $17,517,048 in 1998) $ 17,976 $ 17,400 
3. FIXED ASSETS 
1999 1998 
Accumulated Net Book Net Book 
Cost Depreciation Value Value 
Land and buildings $ 78,589 $ 12,931 $ 65,658 $ 64,331 
Furniture and equipment 1,694 991 703 814 
Automotive equipment 2,436 1,526 910 929 
Computers and software 1,188 845 343 289 
$ 83,907 $ 16,293 $___ 67,614 $ 66,363 
4. BANK INDEBTEDNESS 
The Company has an unsecured line of credit in the amount of $50,000,000. 
5. CAPITAL STOCK 
Authorized, an unlimited number and without par value 
First preferred shares, issuable in series 
Second preferred shares, issuable in series 
Class “A” subordinate voting shares 
Class “B” multiple voting shares, conferring 20 votes per share 
1999 1998 
Issued 
4,221,358 Class “A” subordinate voting 
shares (4,608,058 in 1998) $ 7,737 $ 8,449 
2,659,042 Class “B” multiple voting 
shares (2,666,942 in 1998) 1,243 1,247 
$8980 $ 9,696 


During the year, the Company redeemed 389,300 (595,800 in 1998) Class “A” subordinate shares and 
5,300 (135,200 in 1998) Class “B” shares for a cash consideration of $8,102,186 and $111,900, 
respectively ($13,370,542 and $3,033,250 in 1998). The premium on redemption of shares of $7,498,376 
($15,247,927 in 1998) was debited to retained earnings. Furthermore, 2,600 (23,822 in 1998) Class “B” 
shares were converted into Class “A” subordinate shares. 


Finally in 1998, an officer exercised share options resulting in the issue of 6,000 Class “A” subordinate 
shares for a cash consideration of $45,000. 


The Company has a stock option plan for officers and employees which provides for the purchase of 
Class “A” subordinate voting shares up to a maximum number of 551,354 issuable shares. 


As at December 31, 1999 and 1998, 524,000 options to purchase Class “A” subordinate voting shares, 
maturing at different dates until 2003, granted under this plan at an average price of $16.41 per share, 
are outstanding. 11 


6. INCOME TAXES 


1998 1997 
Earnings before income taxes $__ 29,891 $ 25,468 
Provision for income taxes based on combined 
basic federal and provincial tax rate 11,439 9,747 
Effect of amortization of consolidated goodwill 279 279 
Other (326) (407) 
$__ 11,392 $ 9,619 


Future income taxes arise from timing differences relating to fixed assets. 


7. PENSION PLAN 


The Company maintains a defined benefit pension plan for its employees. The defined benefits are 
essentially based on the length of service and wages paid. The net assets available to provide for these. 
benefits were $21,604,651 as at December 31, 1999 ($17,185,955 in 1998). Pension expense for the 
year totalled $1,447,428 ($871,421 in 1998). 


8. COMMITMENTS 


The Company is committed under non-cancellable net leases principally for stores and warehouses for 
$20,503,870. The minimum lease payments over the next five years and thereafter are as follows: 


7240) 0 Re REE ee sone -eeeh pet prmeece renee cess $2,884,648 
ZOO eet coc tese ec eereenss a ek cere eee nee, $2,506,200 
2OO2 A ariece eae eeeeree key Paani ean ar wed $2,367,818 
ZOOS: sevlrsccne edocs Atte nee meee nee $1,859,942 
ZOOF iii h wins cca ERED nee ae $1,900,845 
2005-and thereafter’. :c...g:scsbthercacucesrs: $8,984,417 


9. SUBSEQUENT EVENT 


On January 1, 2000, the Company sold its investment in Ameublement Colonial Inc./Colonial Furniture Inc. 
for an amount representing its book value of $1,288,000 against a balance of sale of the same amount. 
The transaction has no significant impact on the Company’s operations. 


10. RELATED PARTY TRANSACTIONS 


Transactions with related parties occurred within the normal course of business and have been measured 
at their exchange amount. These transactions were are follows: 


1999 1998 
Rent — Company controlled by a director $585 $585 


BMTC GROUP INC. 


HEAD OFFICE 
8500 Place Marien, Montreal East, Québec H1B 5W8 
12 Tel.: (514) 648-5757 Fax: (514) 881-4056 
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